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WHERE  YOUR  TAX  DOLLAR  GOES 

Congress  in  1958  appropriated  over  $80,000,000^000,  or  $13  billion  more  than  in  1957.  This  amounts  to 
$462  for  every  man,  woman,  and  child  in  the  United  States. 

National  defense  and  the  cost  of  past  wars  claim  73%  of  all  regular  and  supplemental  funds  appropriated.  Less 
than  2%  goes  for  nonmilitary  foreign  aid.  Only  1/10  of  1%  supports  UN  programs. 

The  $80.7  billion  figure  is  broken  down  as  follows: 

•  $67.8  billion  for  regular  Federal  spending  for  the  year  ending  June  30,  1959. 

•  $  4.9  billion  supplements  the  $59.6  billion  appropriated  last  year  for  the  year  ended  June  30,  1958. 

•  $  8.0  billion  is  for  permanent  appropriations  of  which  $7.6  billion  pays  the  interest  on  the  national  debt. 

Sputniks  aii4  ^eceJ2ich  Help  Jlncfea^e  Spehd/itf 

This  year  defense  and  veterans  programs  received  $8.5  billion  more  than  in  1957.  Much  of  this  will  he  used 
for  additional  missiles  and  submarines  and  for  strengthening  nuclear  retaliatory  power. 

Agriculture  was  allotted  an  extra  $1.8  billion,  largely  for  price  supports  and  the  1956-58  acreage  reserve  pro¬ 
gram.  This  latter  has  failed  to  reduce  surpluses  and  is  being  discontinued. 

Appropriations  for  labor  were  increased  $880  million  to  help  cushion  the  recession.  These  funds  will  meet  the 
increased  demands  for  unemployment  compensation  and  provide  additional  aid  to  persons  who  have  exhausted  unem¬ 
ployment  benefits. 

Social  securily  programs,  health,  education  and  welfare  received  a  $477  million  increase:  to  strengthen  edu¬ 
cation  in  science,  mathematics,  and  languages;  to  provide  additional  aid  for  school  construction  in  defense  areas; 
and  to  increase  Federal  participation  in  the  public  assistance  programs.  Many  other  activities  are  being  held  to  a 
low  level  in  accordance  with  the  President’s  request  that  nonmilitary  spending  be  “restrained”  in  1959.  This  has 
affected  such  programs  as  Indian  education.  Some  6,000  Indian  youngsters  are  unable  to  attend  school  because 
the  Indian  Bureau  does  not  have  adequate  funds  for  classroom  construction. 


The  table  on  the  following  pages  shows  the  distribution  of  regular  and  supplemental  funds  voted  by  Congress  in  1958. 
It  does  not  attempt  to  show  all  funds  available  for  expenditure  in  any  fiscal  year.  Expenditures  can  also  come  from:  (1) 
permanent  appropriations.  These  now  total  $8  billion.  (2)  unexpended  balances — funds  appropriated  in  one  year  and 
carried  over  to  succeeding  years.  The  total  of  such  balances  carried  into  fiscal  1959  is  estimated  at  $69.2  billion.  (3) 

further  supplemental  appropriations.  The  Administration  has  already  announced  that  an  additional  $3.3  billion  will  be 

requested  for  fiscal  1959.  (4)  loan  funds — to  finance  such  programs  as  rural  electrification  and  veterans  housing.  These 
total  $749  million  at  present.  (5)  contract  authority  by  which  agencies  can  make  a  contract  before  an  appropriation  is 
made.  This  is  estimated  at  $297  million  for  fiscal  1959. 

In  order  to  obtain  some  measure  of  the  impact  of  Federal  transactions  on  the  economy,  one  should  also  take  note  of  the  trust 
funds,  a  non-budgetary  item.  These  funds  are  made  up  of  money  collected  by  the  Federal  Government  each  year  and  held 
in  trust  for  later  payment  to  private  individuals  or  to  State  and  local  governments,  e.g.,  highway  trust  fund,  social  security 

and  retirement  trust  funds.  Trust  fund  receipts  are  expected  to  total  $17.4  billion  in  fiscal  1959. 


MONEY  VOTED  BY  CONGRESS  IN  1958 

INCLUDING  SUPPLEMENTAL  FUNDS  FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1958,  AND 
REGULAR  FUNDS  FOR  THE  FISCAL  YEAR,  ENDING  JUNE  30,  1959 


I.  NATIONAL  DEFENSE  AND  MILITARY  SECURITY 

Defense  Department  (including  military  construction  funds)  : 

Air  Force 

Navy 

Army 

Office  of  the  Secretary  and  other  inter-service  activities 
Atomic  Energy  Commission  (includes  non-military  developments) 
Merchant  Marine  (includes  some  non-military  funds) 

Emergency  Defense  Agencies 
Selective  Service  System 

Acquisition  of  strategic  materials  (fiscal  1957) 

National  Security  Council 

Military  aid  to  other  countries,  including  economic  aid  to  help  main¬ 
tain  military  establishments,  and  administrative  expenses  of  the 
Mutual  Defense  Assistance  Control  Act 


II.  COST  OF  PAST  WARS 
Veterans  Administration 

Unemployment  Compensation  to  veterans  and  administration  of 
Bureau  of  Veterans’  Re-employment  Rights 
Cost  of  administering  $276.3  billion  National  Debt  (this  figure  does 
not  include  $7.6  billion  interest  due  on  National  Debt) 

Memorials  and  Army  cemeterial  expenses 

Foreign  Claims  Settlement  Commission,  Japanese  war  claims,  and 
payment  to  government  of  Denmark 


(Dollars  rounded  to  thousands; 
%  rounded  to  nearest  hundredth.) 

$19,582,224,000 

12,012,427,000 

9,229,109,000 

1,401,917,000 

2,647,335,000 

279,122,000 

53,085,000 

27,500,000 

222,408,000 

700,000 


2,266,000,000 
47,721,827,000  =  65.687o 
1958—  39,789,558,000  =  66.77% 


5,246,311,000 

59,542,000 

46,273,000 

8,165,000 

6,071,000 

5,366,362,000  =  7.39  7o 
1958—  U,82Ufi55,000  =  8.10% 


III.  FOREIGN  AID  AND  TECHNICAL  ASSISTANCE  PROGRAMS 
Development  Loan  Fund 

United  States  Technical  Cooperation  (Point  Four) 

Technical  Cooperation — Organization  of  American  States 
(President’s  Fund  for  Asian  Economic  Development — $5,956,000 
from  unobligated  balances) 

Special  Assistance  (economic  aid  including  funds  for  malaria  eradi¬ 
cation  and  Western  European  technical  exchange) 

President’s  Special  Authority  and  Contingency  Fund — for  emer¬ 
gency  aid  (includes  some  military  aid) 

Refugee  Programs: 

Intergovernmental  Committee  for  European  Migration 
United  States  Escapee  Program 
International  Educational  Exchange  activities 
Payment  of  Ocean  Freight  on  shipments  of  clothing,  medicines,  etc. 
by  Voluntary  Agencies  (not  including  ocean  freight  of  $29.9 
million  for  surplus  agricultural  commodities,  fiscal  1957) 
Administrative  expenses  of  Mutual  Security  Program  (includes 
military  expenses) 

United  States  contributions  to  UN  programs: 

UN  Technical  Assistance 
UN  Children’s  Fund  (UNICEF) 

UN  Refugee  Fund  (UNREF) 

UN  Relief  and  Works  Agency  for  Palestine  Refugees  (in  addi¬ 
tion  to  $2.4  million  from  unobligated  balances) 

“Atoms  for  Peace’’ 

Emergency  Famine  Relief  Abroad  (fiscal  1957) 

Other  Donations  of  agricultural  commodities  (fiscal  1957) 
Administration  of  Trust  Territory  of  the  Pacific  Islands  and 
Ryukyu  Islands 


(NON-MILITARY) 

400,000,000 

150,000,000 

1,500,000 


200,000,000 

155,000,000 

12,500,000 

8,600,000 

22,800,000 


2,100,000 

39,692,000 

20,000,000 

11,000,000 

1,200,000 

25,000,000 

5,500,000 

125,761,000 

234,132,000 

8,145,000 

1,422,930,000 

1,112,2U,000 


1.96 

1.877c 


1958- 


I 


[ 

! 


OTHER  FOREIGN  RELATIONS  APPROPRIATIONS 
Contributions  to  international  organizations  for  regular  activities 
United  States  representatives  at  international  organizations 
United  States  participation  in  Cultural  Exchange  and  Trade  Fairs 
United  States  Information  Agency 
Panama  Canal  Zone  Government  and  operation 
State  Department  Appropriations  other  than  above 


1958— 


51,517,000 

1,690,000 

6,410,000 

115,750,000 

39,670,000 

131,961,000 

346,998,000 

319,691,000 


0.48% 

0.5Jf% 


AGRICULTURE  AND  AGRICULTURAL  RESOURCES 
Agricultural  Research  and  Extension  Service 
Soil  Conservation 

Soil  Bank  (to  meet  commitments,  1956-59  crop  years) 
International  Wheat  Agreement  (fiscal  1957) 

Commodity  Credit  Corporation — restoration  of  capital  impairment 
in  fiscal  1957  (exclusive  of  milk  for  schools,  armed  forces,  and 
food  donations) 

Sale  of  surplus  commodities  in  foreign  currencies  (fiscal  1957) 
REA  and  Farmers  Home  Administration — operating  expenses  only 
(1959  loans  authorized — REA,  $384.5  million;  F.H.A.,  $209.5 
million) 

Other  Activities  and  administration.  Department  of  Agriculture 


223,722,000 

363,615,000 

1,299,200,000 

89,996,000 


1,396,847,000 

1,290,841,000 


38,109,000 

171,291,000 

4,873,621,000 

3,0U9,566,000 


6.71% 

5.12% 


NATURAL  RESOURCES  NOT  PRIMARILY  AGRICULTURAL 

Rivers,  harbors,  flood  control 

Bureau  of  Reclamation 

Forest  Service 

National  Parks 

Bureau  of  Mines  and  Federal  Mine  Safety  Board  of  Review 

Geological  Survey 

Fish  and  Wildlife  Service 

Bureau  of  Land  Management 

Office  of  Secretary  of  Interior — salaries,  administration 
Bonneville,  Southeastern  and  Southwestern  Power  Administrations 
TVA 

Federal  Power  Commission 


807,043,000 

279,780,000 

133,405,000 

78,187,000 

39,278,000 

38,415,000 

23,318,000 

27,760,000 

11,114,000 

31,814,000 

16,850,000 

6,641,000 

1,493,605,000 

1,195,966,000 


2.06% 

2.01  % 


SOCIAL  SECURITY,  HEALTH,  EDUCATION  AND  WELFARE 
Grants  to  States  for  aid  to  aged,  blind,  and  dependent  children 
Administrative  expenses — public  assistance  and  social  security 
Office  of  Education 

Assistance  to  schools  in  defense  areas 

Defense  educational  activities,  e.g.,  student  loans,  etc. 

Office  of  Vocational  Rehabilitation 

Museums  and  D.C.  educational  and  medical  institutions 
Public  Health  Service  including  grants  to  States,  excluding  Indian 
Health 

Grants  to  States  for  maternal  and  child  welfare 

Children’s  Bureau 

School  Lunch  Program 

School  Milk  Program  (fischl  1957) 

Armed  Forces  Dairy  Products  Program  (fiscal  1957) 

Donations  of  agricultural  commodities  for  domestic  relief  (fiscal 
1957)  additional  donations  ofj  $168.3  million  were  made  from 
customs  receipts 

Indian  Health,  Education  and  Welfare 
Food  and  Drug  Administration 

National  Science  Foundation  and  other  scientific  research 
Miscellaneous  educational  activities,  including  office  of  Secretary 


1,977,000,000 

2,294,000 

51,038,000 

237,750,000 

40,000,000 

59,200,000 

21,661,000 

701,150,000 

43,500,000 

2,000,000 

110,000,000 

56,572,000 

29,158,000 


63,774,000 

102,736,000 

9,800,000 

159,550,000 

5,554,000 

3,672,737,000 

3,196,030,000 


5.06% 

5.36% 


VIII.  TRANSPORTATION,  COMMUNICATIONS  AND  SPACE 

Post  Office  Department  (includes  $3.2  billion  anticipated  revenues) 
Bureau  of  Public  Roads  (in  addition  to  $2.35  billion  from  Highway 
Trust  Fund) 

Airports  and  Aviation 

National  Aeronautics  and  Space  Administration 

Coast  Guard 

Weather  Bureau 

Coast  and  Geodetic  Survey 

Federal  Communications  Commission 

Interstate  Commission  on  the  Potomac  River  Basin 


1958- 


3,456,000,000 

42,692,000 
666,805,000 
80,000,000 
232,650,000 
42,733,000 
12,429,000 
9,107,000 
5,000 
4,542,421,000 
190, 808, 000 


6.25 

7.03% 


IX.  HOUSING  AND  COMMUNITY  DEVELOPMENT 
Housing  and  Home  Finance  Agency 

National  Capital  Planning  Commission  and  Housing  Authority 


1958— 


191,450,000 

313,000 

191,763,000 

121,826,000 


0.26% 

0.20% 


X.  COMMERCE  AND  INDUSTRY 

Regulation  of  Domestic  and  Foreign  Commerce,  and  Council  of 
Economic  Advisors 
Small  Business  Administration 
Census  Bureau  and  National  Bureau  of  Standards 
General  Administration,  Department  of  Commerce 


1958— 


59,644,000 

223,500,000 

37,686,000 

2,730,000 

323,560,000 

230,673,000 


0.U% 

0.39% 


XI.  LABOR 

Unemployment  Compensation  (not  including  veterans) 
Mediation  and  Regulation  of  Labor  Disputes 
Information,  standards,  statistics,  administrative  costs 


1958— 


1,158,611,000 

20,895,000 

33,700,000 

1,213,206,000 

333,706,000 


1.67% 

0.56% 


XII.  ADMINISTRATION  OF  LAW 

102,500,000 
49,500,000 

41,000,000 
39,873,000 
41,832,000 

57,880,000 
750,000 
375,000 

333,710,000  =  0.46% 
1958—  323,793,000^  0.5^% 


XIII.  GENERAL  GOVERNMENT  EXPENSES 
Operation  of  Congress  and  the  Capitol 
Executive  Office  and  White  House  expenses 
Tax  collection,  auditing,  and  financial  management 
Civil  Service  Commission  and  General  Services  Administration 
Administration  of  territorial  governments  and  D.  C. 

Bureau  of  Indian  Affairs  (except  the  education  and  welfare  pro¬ 
gram)  and  Indian  Claims  Commission 
Miscellaneous,  including  claims  against  the  government 


1958 

TOTAL  APPROPRIATIONS  (exclusive  of  Permanent  Appropria¬ 
tions  of  $8,013  million — for  which  a  breakdown  is  not  readily 
available)  1959— $72,653,476,000  =100.00% 

1958— $59,589,732,000  =100.00% 


125,595,000 

4,217,000 

412,491,000 

494,635,000 

30,431,000 

60,178,000 

23,189,000 

1,150,736,000  =  1.58% 
—  901,816,000  =  1.51% 


Federal  Bureau  of  Investigation 
Immigration  and  Naturalization  Service 

General  expenses  of  Justice  Department  (not  including  administra¬ 
tion  of  Japanese  war  claims) 

Federal  Prison  System 
Administration  of  Courts 

Treasury  Department — Bureau  of  Customs,  Secret  Service,  Nar¬ 
cotics  control.  Tax  Court 
Commission  on  Civil  Rights 
Subversive  Activities  Control  Board 


MONEY  VOTED  BY  CONGRESS  IN  1958 

Fiscal  year  ending  June  30, 1959  &  supplemental  appr.  fiscal  '58 


total  $72.7  billion* 

CHARTED  BY  PERCENT 


other  defense  2.7 


PAST  WARS  7.4  % 


government  expenses, 
crime  control,  courts  2.0 


NON-MILITARY 26.9  Vo 


communications, 
transportation,  coast 
guard,  weather  6.2 


other  foreign  ^ 
relations  0.5 


agriculture  6.7 


housing,  labor,  health,  education 
social  security  7.0 


commerce,  resources  2.5 


*  This  figure,  excludes  $8  billion  permanent  appropriations 
on  which  itemization  is  not  readily  available. 
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WHERE  WILL  THE  MONEY  COME  FROM? 


FCNL  STUDY  AVAILABLE 


economi 


Disarmament 

AND 

TOUR  JOB 


Corporation  Income  Taxes 


Customs  and  / 
Other  Receipts] 


Borrowint 


The  Friends  Committee 
On  National  Legislation 


is  a  working  committee  of  Friends  and  likeminded  persons 
attempting  to  translate  Quaker  beliefs  into  political  education 
and  action. 

FCNL  works  particularly  with  Congress  where  national  policy 
is  enacted  into  law.  It  combines  continuous  activity  in 
interviewing  legislators,  with  first  hand  reporting  on  Con¬ 
gressional  developments  to  readers  of  its  WASHINGTON 
NEWSLETTER,  and  encourages  letters,  telegrams  and  visits 
to  Congressmen  when  they  will  be  most  effective. 


Washington  Newsletter  Service  — 

•  Twelve  issues  of  NEWSLETTER  a  year; 

•  Upon  request,  FCNL  ACTION  bulletins  in  seven  areas 
of  legislative  work; 

•  Directory  of  Congressmen  and  Voting  Record  every 
two-year  session; 

•  Upon  request,  copies  of  FCNL  testimony  before  Com¬ 
mittees  of  Congress; 

•  Replies  by  letter  to  requests  for  legislative  information; 

•  FCNL  Annual  Report  and  other  special  enclosures 
during  the  year. 


Please  enter  my  subscription  for  one  year  to  the  WASHINGTON  NEWSLETTER  at  $3.00  ($4.50  abroad).  Contributions  above 
$3.00  go  to  support  the  legislative  and  research  work  of  FCNL. 

(Contributions  not  deductible  for  income  tax  purposes) 


{Please  Print) 


The  budget  dollar  will  come  from  the  following: 


The  Government  expects  to  spend  $79.2  billion  in  fiscal  1959, 
or  $12.2  billion  more  than  it  takes  in.  This  exptected  deficit, 
the  largest  since  1946,  will  be  met  by  increased  borrowing  and 
reduction  of  cash  balances. 


Probable  source  of  individual  taxes:  The  latest  statistics 
available  show  that,  in  1956,  approximately  %  of  these  taxes 
were  paid  by  46  million  persons  with  adjusted  gross  incomes 
of  less  than  $6,000;  another  40%  by  12  million  Americans  in 
the  bracket  $6,000  to  $15,000;  the  remainder  by  1  million 
people  with  incomes  of  $15,000  and  over. 


Probable  source  of  corporation  taxes:  In  fiscal  1956,  5% 
of  this  tax  was  collected  from  459,000  corporations  with  net 
incomes  of  under  $50,000;  18%  from  50,000  corporations 
with  incomes  of  $50,000  to  $1,000,000  ;  77%  from  4,000  cor¬ 
porations  with  incomes  of  $1,000,000  or  more. 


Probable  source  of  excise  taxes:  The  Government  estimates 
that  approximately  Vs  of  fiscal  1959  excise  tax  receipts  will  be 
obtained  from  alcohol  taxes;  an  additional  19%  from  tobacco. 


This  popular  16-page  pamphlet  seeks  to  answer  some  of  the 
questions  which  haunt  wage  earners  and  businessmen  when¬ 
ever  a  disarmament  agreement  is  being  discussed:  what  will 
defense  workers  do  for  jobs?  What  will  industrialists  do  for 
orders?  How  will  communities  that  have  grown  up  around 
military  installations  maintain  prosperity? 


In  answering  these  questions  the  FCNL  staff  drew  upon  ideas 
of  economists  from  business,  labor  and  universities.  They  con¬ 
clude  that  a  smooth  transition  to  peaceful  consumption  is  a 
“tough  job — but  it  can  be  done.”  It  will  take  planning  by  all 
segments  of  the  economy.  Possible  techniques  are  outlined  in 


Questions  on  Disarmament  and  Your  Job. 

Copies  are  available  from  FCNL  at  10c  each  plus  postage,  or 
at  special  bulk  rates. 


ON 


One  way  that  we  m  Amenta 
to  the  world  and  to  ourselves  that 
want  disarmoment  is  by  starting  now 


thorough 


piacticol  plans  for  ad|usttng  oi 
^ _  to  a  peaceable  world 
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